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Commissioner, Central Excise, Din: Kaloi, A'bad-111.

'cf 374aaf vi ,Rat{t al +m gi var
Name & Address of the Appellant & Respondent

M/s. Kosha Laboratories

0·-~
at{ arf gr or#ta arr arias 3rjra aar it a za or4r a uR zrsnerf fa
ag Ty em rf@rt at srfla zu y7err ma Wgdnhr % I

Any person aggrieved by this Order-In-Appeal may file an appeal or revision application, as
the one may be against such order, to the appropriate authority in the following way :

,~ fl'(c/j!'( cnT 'TRT!ffUT~ :
Revision application to Government of India :
(1) €tu 3qryen 3rf@)fza, 1994 cBT mxT ffl:1 ~ ~ ~ l=fflwlT cB" 6ITT 11
palrr rrr cfiJ" ~-mxr cB" ~~~cB" o@T@ y7terr 3r4at 'sra fa, rdT,
f@ +iarag, luva f@rm, a)fl Hifra, a lq '+fcR, ~ITTR l=fl<f, ~ ~ : 110001 cJ5l"
c#r '3'fAT~I

±

•.2

(i) A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue!, 4th Floor, Jeevan Deep Building,
Parliament Street, New Delhi - 11 0 001 under Section 35EE: of the CEA 1944 in respect of the
following case, governed by first proviso to sub-section (1) of Section-35 ibid:

(ii) uf ml alt zf k mmm i a Rt zrf arr if-f fclTTfr 1-1°-s1111x m 3Flf cblx-&1~
i a fa8l quern w qserm i na a via g mf ii, zu f@hat qugrm u rusr
'cfffi cIB" fclTTfr cblx-&1~ B m faft qaelnstma at >Tfc!RIT cB"~~ m 1

(ii) In case of any loss of goods where the loss occlur in transit from a factory to a
warehouse or to another factory or from one warehouse! to another during the course of
processing of the goods in a warehouse or in storage wheth(ar in a factory or in a warehouse.

(~) ~ cB" GfTITT" fa4l r; z qg Ruff ma q u Hr # fclPll-lf01 B~~
~ ~ ~ '3tcl I Ct .-J ~ cB" f¾c cB" ~ -q \Jll" 'liffif cB"i GfTITT" fclTTfr ~ <TT ~ -q Pl l!Tfad
%1 . i
(b) . In case of rebate of duty of excise on goods expor_ted to any country or territory outside
India of on excisable material used in the manufacture of the goods which are exported to any
country or territory outside India. i
(TT) ~~ ~ cnT :f@R fag fan mnrta as (qua u per i) mTT'f fcn<TT Tfm

re sh I
I

(c) In case of goods exported outside India export to Nepal or Bhutan, without payment of
duty.
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tT 3~ '3cllli:;rJ cBl" ala zge # rar # fr it szpt #Rs ma 6 n{ & sit
t am?r it z err vi fa a glRa mg, 3t # rr uRaat R TI
a faa stfenm (<i.2) 1998 tTRT 109 &RT~~ ~ "ITT I
(d) Credit of any duty allowed to be utilized towards payment of excise duty on final products
under the provisions of this Act or the Rules made there under and such order is passed by the
Commissioner (Appeals) on or after, the date appointed unde· Sec.109 of the Finance ·(No.2) Act,

1998.

0
(2) ~fclGi-1 ~ cfi W2T \Jf6T ~ «fili' ~~~<TT~ cpl=f "ITT cTT ~ 200/
#hr a4dart #t uru all ui via vav alasuer st m 10001- ctr m~ ctr
GgIThe revision application shall be accompanied by a fee of Rs.200/- where the amount involved is
Rupees One Lac or less and Rs.1,000/- where the amount involved is more than Rupees One

Lac.

(1) #tr 6area zren (r4ta) fr1a#1, 2001 cfi A!R g a 3ifa Raff{e qr igr
~-s "B t 4Raai , ha 3rat # uf am? fa feta ft HT cfj -ifRR ~-~ ~
3r9 3mer Rt a-at 4Rii W2T fer am4a fa art a1Rt Ura er 4Ta &. cf>T
~x...a.J~fl~ cfi ~ tTRT 35-~ "B fqmfur "C!fr cfi ~cfi ~ cfi W2T 'tr31R-6 ~ ctr ~
ft elf a1Reg IThe above application shall be made in duplicate in Form No. EA-8 as specified under
Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date on which the order
sought to be appealed against is communicated and shall be accompanied by two copies each of.
the 010 and Order-In-Appeal. It should also be accompanied by a copy of TR-6 Challan
evidencing payment of prescribed fee as prescribed under Section 35-EE of CEA, 1944, under

Major Head of Account.

flt zycn, #aqr4a zyca vi hara ar@Rt =urznf@raw uf rf
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(4) #tu surqa gycn arf@1fr , 4944 #t err 35- oft/3s-z aiafa
Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-

(a) To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 0-20, New Metal Hospital Compound, Meghani Nagar, Ahmedabad: 380 016.

(2) ~ MUSS ,JiiSP (""1'i<a) f.l0'119o!i, 2001 'ITT m<T 6 ,l; 3iw@ ll'Bl ...1[-3 -/1 ~ 0
fag argar 3flat =urn1frai at n 3r9ta f@ rat fhg ng 3?r #6 ar #Raif ifa
ui war zca al int, an # l=fT1T 3iR wrrm +7qr u+ft q; s Gr n sat a & asi
T; 1000/- #u ?uft ±tft 1 \Jf6T~~ctr l=ftr, ~ ctr l=fM 3!R wrrm 11<lf ~
6I; 5 T I 50 al4 Tq "ITT at u; so/- #la #t ±ft ui sen zca 6t ii,
ant #t l=fT1T 3ITT wrrm ·Tat u4ft qg 5o Gara zn3 vnra & azi T; 1000o / -m
hft etf I ctr m xil$1llcli xRrtx-c.lx cfi -;:rr:r 'ff a,fa rue u i#jet at urrt 1:f6
~~ "'{'-Q:fR cfi fcRfr ~ xi 1 &GiAcli aBr cfi ~ ctr WW cf>T m

(a) 3r9tat # m i 4 zyca, a sgrca zre vi tara 3r4it; urnferaw
(free) t uf2a 2au 41feat, srerara i sit-2o, qea zuza aqrsos, urvf\T,

3!61-lc\l~lc\-380016.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3 as
prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be accompanied against
(one which at least should be accompanied by a fee of Rs.1,000/-, Rs.5,000/- and Rs.10,000/
where amount of duty / penalty / demand / refund is upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac
respectively in the form of crossed bank draft in favour of Asstt. Registar of a branch of any
nominate public sector bank of the place where the bench of any nominate public sector bank of
the place where the bench of the Tribunal is situated
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(3) <l~ ~~ "ij~~~cm -w=nmr NITT t m~ >@ 3roI ~ fffi! i:im:r cm 1fR!Ff~
in Rau It aReg za qr et gg ft f fa u2) arj aa a fr zaenRerR 3rft#ta
uTzaf@erawat gas 3rlc a44T <Pl"~~ fclmr "GITm t 1

(4) . n1tau gyca af@/fm 4970 zrn izitf@r #t~-1 cfi ~~ ~ '3TjfITT
a 3ma za pa 3rag zuenfenf fufu qf@era1t or? i r@ta at v ufa "CR

xi).6.50 "CJ""ff cf)] r1tau zyca Pea ametaft

In case of the order covers a number of order-in-Original, fee for each 0.1.0. should be
paid in the aforesaid manner not withstanding the fact that the one appeal to the Appellant
Tribunal or the one application to the Central Govt. As the case may be, is filled to avoid
scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.

0

One copy of application or 0.1.0. as the case may be, and the order of the adjournment
authority shall beer a court fee stamp of Rs.6.50 paisa as prescribed under scheduled-I item of
the court fee Act, 1975 as amended.

(5) 0 ail iife +#rat at firua a fr#i c#I" 3ITT fr l::lTA~~ "Gflill %
\JJ1" ft ca, aha sglaa zea vi harm 3r4l#tu nzanf@raw (raff@f@) 11, 1982 B
RRea t .
Attention in invited to the rules covering these and othe· related matter contended in the
Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) flam area, he&tr 37era areavi hara 3rd4r uf@raur (gflva huf 3rfhai hmarch
kc4hr35urza 3rf@1fer, &&yy Rtnr 39# 3iaia fritzr(giczn-.2) 3f@)fez1a 2cy(2% ft
iczm 29)Raia: €..268y st #6 far 3f@)era, &&&y Rta3 h 3iaifaaa ant aft areft
nk, trffa qa-fr sra aen3fa&, ara fs gr nr h 3iria 5ran Rs5 art
3r)f@na 2rifaalat 3rf@rat
h.2tr 35=urIaviara h3iaaan fuad span " 3 fear gnf@a&

{il mu 11 tr m~ f-1"~~
(I) rd sm 4 a? aa «fr
(m) ad su feruaal ah fera h 3iaiir 2rn

__. 3rt agrf zrzfz IT m qjq'UIG,~ (ff. 2)~.2014 m JITT;Fa:rqa fa4t 3r4frufrarrh
aa faaruefrpar 3r5ff "l"!cf 3m <Pl"~~~ I

0

For an appeal to be filed before the CESTAT, it is rrandatory to pre-deposit an amount
specified under. the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated 06.08.2014, under
section 35F of the Central Excise Act, 1944 which is also made applicable to Service Tax
under section 83 of the Finance Act, 1994 provided the amount of pre-deposit payable would
be subject to ceiling of Rs. Ten Crores,
Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

➔Provided further that the provisions of this Section shall not apply to the stay
application and appeals pending before any ap·pellate authority prior to the
commencement of the Finance (No.2) Act, 2014.

(6)(i) ~ 3TT?.;QT m i;rfct 3rd1 ,f@rawhwarsf greens 3rzrar gen zn zys fctc11fuc1 ~ c'IT "JllaT fcnQ" iJN~

m 1 0% 0rareruall arzha us faa1feraa zy-gm 10%~tR$an:rc,mr ~ 1

(6)(i) In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of. the duty demanded where duty or duty and penalty are in dispute, or
penalty, where penalty alone is in dispute."
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ORDER-IN-APPEAL

Two appeals have been filed by M/s Kasha Lcboratories, Plot No.819-8,

Rakanpur, Taluka-Kalol, Dist. Gandhinagar (hereinafter referred to as 'the

appellant').

2. Briefly stated, the appellant was holding Central Excise registration and

was engaged in the manufacture of P.P. Medicines falling under chapter sub

heading 3003 of the first schedule to the Central Excise Tariff Act, 1985 (CETA,

1985). The appellant was availing value based SSI exemption up to clearance

value of Rs.150 Lakhs under Notification No. 08/2003 dated 01/03/2003 (as

amended) (hereinafter referred to as the 'SSI notification') for clearance of its

own goods, whereas the goods manufactured for loan licensees under various

brand names not belonging to the appellant, was cleared on payment of Central

Excise duty @16% from the first clearance in a financial year. The appellant was

availing CENVAT credit of duty paid on inputs used in the branded goods

manufactured on behalf of loan licensees and cleared on payment of duty from

first clearance in a financial year, whereas in respect of its own manufactured

goods, CENVAT credit was availed after crossing the SSI exemption limit of

Rs.150 Lakhs aggregate clearance value in a financial year. The factory of the

appellant was falling within 'rural area' as defined in paragraph 4 of the SSI

notification. The exemption contained in the SS no:ification did not apply to

specified goods bearing a brand name or trade name whether registered or not,

of another person, except in cases where such branded specified goods were

manufactured in a factory located in a 'rural area'. It appeared that the appellant

was liable to take into account also the value of branded goods for the purpose of

determining the exemption limit of aggregate of first clearance value not

exceeding 150 Lakhs Rupees made on or after 1° April in a financial year and

also for the purpose of determining the aggregate value of clearances of all

excisable goods for home consumption by a manufacturer from one or more

factories, or from a factory by one or more manufacturers not exceeding 400

Lakhs Rupees in the preceding financial year. As the appellant had failed to add
r

the value of branded goods for the purpose of determining the said aggregate

values of clearances in a financial year as well as the preceding financial year,
two show cause notices were issued, which were adjudicated by the Deputy

Commissioner of Central Excise, Kalal Division, Ahmedabad-I11 (hereinafter

referred to as 'the adjudicating authority') by issuing the Order-in-original
(hereinafter referred to as 'the impugned order') as detailed in the following table:

o

0
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i

Duty confirmed
....•

S.N 0.1.0. No. & Date Period covered Penalty i
imposed I

1. 311/D/2007-08 April-06 to March-07 Rs.2,13,806/ Rs.2,13,806/- [
29.03.2008 _J

3. Being aggrieved, the appellant has filed the instant appeals mainly on the

grounds that:

• The objective of the SSI exemption notification was disputed on wrong
interpretation: that if the interpretation of the adjudicating authority is
accepted, the benefit provided under the said notification would work
adversely to the objective of the scheme.

• The adjudicating authority had erred in holding that there was suppression
of facts by the appellant that his unit fell in rural area. The notion that the
department has to be made aware of the rural status of an area by the
appellant is baseless. The jurisdiction of Divisions and Ranges are
determined by the department on the basis of village, Taluka, District etc.
by the department. Further, the appellant's unit was audited by the
department.and it was filing ER-1 returns regularly. There was no intention
to evade payment of duty by the appellant and there was no ma/a fide on
its part and the dispute was based on an issue of interpretation. Hence no
penalty could be imposed.

• In an identical matter, appeal filed by them before CESTAT against OIA
dated 31.08.2007 covering the period from 2004-05 and 2005-06 has
been remanded to the adjudicating authority for examining whether duty
being demanded would be neutralized against the duty paid by them.

4. Personal hearing in the matter was held on 19.04.2017. Shri Archit

0

Kotwal, Owner of the appellant appeared for the same and reiterated the grounds
of appeal.

'
I

5. I have gone through the facts of the case and submissions made in

the appeal memorandum. On perusal of records, I find that the appeals filed by
!

the appellant were transferred to call book in ~iew of Stay Order No
I

S/219/WHB/AHD/2008 dated 10/03/2008 passed by GESTAT, Ahmedabad in a

similar matter in an appeal filed by Ms Kosha Laboratories, covering earlier
I

period. Now Order No. A/11505-11506/2015 dated 02/09/2015 in the matter of

M/s Kosha Laboratories vs Commissioner of Central Excise, Ahmedabad-111 has

been issued by CESTAT, Ahmedabad. The operative part of this order having a

direct bearing on the facts the appeals filed by the appellant against the
. I

impugned orders is reproduced as follows:

"6. We find that the Tribunal in the case of Pharmanza (India) (supra) on the
identical situation. observed that the duty paid on the brahded goods is more than
duty now being demanded, should neutralize entire demand required to be
verified and matter was remanded. The relevant portion of the said decision is
reproduced below:- · :,'

.. - ',r:' : .- .

'

-._,
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3. Learned advocate has assailed the impugned orders on limitation
as also on merit. As regards limitation, he subm ts that the reasoning
adopted by Commissioner that the appellants has suppressed the fact
that their factory was located in rural area, canno:. be upheld inasmuch
as the said fact is not capable of being suppressed. Revenue was very
well aware of location of their factory and as such, it cannot be said that
there was any suppression on their part. Arguig on merit, learned
advocate has drawn our attention to the earlier order passed by the
Tribunal in case of M/s. Kline Chemicals O, Ltd. (Order No.
A/1460/WZBIAHD/2008, dt. 29-7-08), [2009 (237) E.LT. 405 (T)]
wherein after taking note of the Larger Bench decision of the Tribunal in
case of CCE, Coimbatore v. Mis. Marutham Textiles (P) Ltd., 2003
(153) E.LT. 219 (Tri.-LB), it was held that tre duty paid on the
clearances, which the Revenue has contended to be exempted, should
be considered as deposit and said duty is required to be adjusted
against the duty now being demanded from the appellant.

4. By following the ratio of above decision, we agree with the learned
advocate. Admittedly, the branded goods have been cleared on
payment of duty, which according to Revenue should not have the paid
duty. As such, duty already paid on such brandec goods is required to
be adjusted against the duty now being demanded from the appellant. It
is the appellant's contention that the duty paid on the branded goods is
much more than the duty now being demanded and would neutralize
the entire demand, and is required to be verified. =or the said purpose,
we remand the matter to the original adjudicating authority. We also find
favour with the appellant's plea of limitation, we direct the
Commissioner that such re-quantification exercise is to be done only for
the period within limitation.

5. Both the appeals are disposed off in above manner

7. In the case of Pharmanza (India) (supra), the Tribunal dropped the demand
for the extended period of limitation on the identical situation. Hence, we do not
find any merit in the appeal filed by the revenue. As trere is no suppression of
fact, penalty imposed under Section 11AC cannot be sustained.

8. In view of the above discussion, we remand the matter to Adjudicating
Authority to examine whether the duty being demanded upheld by Commissioner
(Appeals) would be neutralized against the amount of duty paid by them. The
appeal filed by revenue is rejected. The appeal filed by :he assessee is disposed
of in above terms."

0

6. It has been intimated by Superintendent (RRA), Central Excise, 0
Ahmedabad-III vide letter F.No. IV/16-17/Ahd-lll/RRA/Misc-CESTAT/2016-17

dated 05/07/2016 that CESTAT Order No. AJ-11505-11506/2015 dated

02/09/2015 passed in the case of M/s Kesha Laboratories has been accepted by

the department on monetary ground. It is settled law that judicial discipline binds

the adjudicating authority / appellate authority to follow the principles laid down

by Tribunals/ Courts, unless it is set aside by a higher forum.

7. Therefore, following the ratio of Order No. A/11505-11506/2015 dated

02/09/2015 in the matter of M/s Kasha Laboratories vs Commissioner of Central

Excise, Ahmedabad-Ill, passed by CESTAT, Ahmedabad is correct and' properjn {\

the instant cases. Accordingly, I remand the matter to the adjudicating:au±}k "

to examine all the issues in line with the ratio given by Hon'ble. Tiburafifn thee;

19&'?"cows%,em,E
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case of M/s Kosha Laboratories supra and pass a reasoned order after giving the

appellant fair opportunity to represent their side of the case in accordance with

the principles of natural justice.

8. 374ami rr a a 3r4tit a earl 3vim ath a fan srar ?. The

«ag0 •
(3air gin)

3-ITpfi (3fCfr"Rr - I)
Date:2705/2017

appeal filed by the appellant stands disposed of in abcve terms.

Attested

2ht>
(Mohanan V.V)
Superintendent (Appeal-I)
Central Excise, Ahmedabad
BYR.P.A.D.

To,
M/s Kasha Laboratories,
Plot No.819-B, Rakanpur,
Taluka-Kalol, Dist. Gandhinagar

Copy to:

I. The Chief Commissioner of Central Excise Zone, Ahmedabad.
2. The Commissioner of Central Excise, Ahmedabad-II1.
3. The Additional Commissioner(Systems) Central Excise, Ahmedabad - II
4. The Additional Commissioner, Central Excise, Ahmedaba·d-III
5.Jhe AC/DC, Central Excise, Kalal Division

.6. Guard file .
7. P. A
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